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LIFE INSURANCE IN FORCE 1959 





Continuing its long-term growth, life insurance outstand- 
ing in the United States increased by 9.8% or $48.6 billion 
during 1959 to a year-end total of $542.1 billion. While this 
amount was almost five times the total of twenty years 
before, regional rates of growth in life insurance ownership 
have varied considerably during this period. In line with 
their industrial development and population growth, the 
South and the West have been surpassing the rest of the 
country in rate of increase in life insurance protection. 
Consequently, the South’s share in the national ageregate of 
ownership advanced from 18.6% to 25.0% between 1939 


and 1959, while the West’s share rose from 9.2% to 14.9%. 
In the North East and North Central regions life insurance 
in force declined from 72.2% to 60.1%. 

Among the nine standard geographic areas of the 
country, the three leading regions in life insurance outstand- 
ing in 1959, as in 1939, were the Middle Atlantic, the East 
North Central, and the South Atlantic. 

Ordinary life insurance constituted 58% of all life insur- 
ance in force in the nation at the end of 1959. Group life 
insurance had advanced to over 29% of the aggregate in 
force, from [2% in I939 and 19% in 1949. The 41.3 


LIFE INSURANCE IN FORCE IN THE UNITED STATES BY REGIONS 





1939 
Amount 
(000,000 
Omitted) 


Percent of 


Region* Total U.S. 


1949 1959 
Amount Amount 
(000,000 Percent of (000,000 
Omitted) Total U.S. Omitted) 


Percent of 
Total U.S. 





NORTH EAST 
New Englend .........._......_....... $ 9,102 8.2% 
Maddie Atlantic 35,399 317 
1 ae z 44,501 39.9 
NORTH CENTRAL 
East North Central 0. 26,462 23.7 
West North Central 0 9,642 _86 
Total 36,104 32.3 
SOUTH 
South Atlantic 10,539 9.5 
East South Central 4,166 3.7 
West South Central 6,030 _54 
Total 20,735 18.6 
WEST 
NAAN, 2, 2,319 2.1 
Pacific 7,910 7.1 
Total Be Sole 10,229 9.2 

















$ 35,285 6.5% 
130,098 24.0 
165,383 30.5 


$ 15,688 74% 
59,641 279 
75,329 35.3 


119,477 22.0 
41,101 7.6 
160,578 29.6 


50,047 23.4 
17,695 83 
67,742 317 


23,877 112 67,962 12.5 
9,088 4.2 24,791 4.6 
13,902 6.5 42,594 79 
46,867 135,347 25.0 


5,200 17,298 3.2 
18,534 63,522 Wz 
23,734 80,820 14.9 





MOTAL U.S. on STE SSD 100.0% 


$213,672 100.0% $542,128 100.0% 





*NEW ENGLAND: Conn., Me., Mass., N. H., R. I., Vt. MIDDLE ATLANTIC: N. J., N. Y., Pa. EAST NORTH CENTRAL: IIL, Ind., Mich., 
Ohio, Wis. WEST NORTH CENTRAL: Iowa, Kan., Minn., Mo., Neb., N. D., S. D. SOUTH ATLANTIC: Del., D. C., Fla., Ga.. Md., N. C., 
S. C., Va., W. Va. EAST SOUTH CENTRAL: Ala., Ky., Miss., Tenn. WEST SOUTH CENTRAL: Ark., La., Okla., Tex. MOUNTAIN: Ariz., 
Colo., Idaho, Mont., N. M., Nev., Utah, Wyo. PACIFIC: 1939 and 1949 — Calif., Ore., Wash.; 1959 — Alaska, Calif., Hawaii, Ore., Wash. 


Sources: Spectator Year Book and Institute of Life Insurance. 








million group certificates in force at the end of 1959 were 
estimated to give this type of life insurance protection to 
over half the civilian non-agricultural work force. Indus- 
trial life insurance continued to decline in 1959 relative to 
total life insurance in force, representing 7% of the aggre- 
gate at year-end. The trend towards specialized life insur- 
ance coverage is well exemplified in the rise in the amount 
of credit life insurance outstanding from $2.5 billion in 
1949 to $26.7 billion or 5% of the total in 1959. 
Among the states, New York, followed by California, led 


the country in amount of both ordinary and group life in- 
surance protection at the end of 1959. Pennsylvania was 
first in industriat life insurance ownership and California 
in credit life insurance outstanding. 

The increase in life insurance ownership in 1959 raised 
the average coverage per family in the United States by 
$700 to $9,500, representing about one and three-fifths the 
amount of disposable personal income per family that year. 
On the basis of insured families only, the 1959 average was 
$11,900, as compared with $11,000 in 1958. 


LIFE INSURANCE IN FORCE IN THE U.S. BY STATES 1959 





ORDINARY GROUP 


No. Amount Certifs. 
(000 (000,000 (000 (000,000 (000 
Omitted) Omitted) Omitted) Omitted) Omitted) 


Amount No. 


STATE 


INDUSTRIAL 
Amount 

(000,000 

Omitted) 


CREDIT 


No.* 


(000 
Omitted) 


Amount 
(000,000 
Omitted) 


TOTAL 


Ne 


(000 


Omitted) 


Amount 


(000,000 
Omitted) 


Amount 
Per 
Family 





566 $ 1,937 
43 137 
231 696 
173 578 
4,590 17,749 


$ 1,395 
2 


86 
243 
1,798 


959 
16 
377 
240 
2,436 


$ 546 
10 

338 

190 
2,530 


7,871 
106 
1,260 
1,562 
17,536 


$ 7,327 
332 
2,992 
2,793 
48,968 


$ 8,300 
n.a. 
7,800 
5,500 
9,200 





415 1,310 
937 3,155 
126 608 
575 1,689 
671 2,429 


232 
603 
150 
261 
1,685 


458 
642 
268 
267 
1,467 


329 


2,274 
4,677 
1,015 
1,997 
8,433 


5,212 
10,438 
1,958 
3,835 
12,419 


9,200 
13,500 
13,500 
10,700 

7,500 





2,929- 
597 
309 

11,070 

4,526 


1,796 
1 


16 
2,386 
1,126 


1,460 
119 
126 

1,543 

1,354 


9,002 
601 
569 

17,059 

7,874 


10,741 
2,241 


1,385 
36,593 
14.536 


9,700 
n.a. 
6,900 
10,600 





1,381 
1,277 
1,502 
2,065 

454 


204 
265 
824 


466 
406 
587 
1,214 
240 


3,184 
2,710 
4,298 
6,573 
1,236 


7,105 
5,729 
6,050 
7,806 
2,265 


7,800 
8,100 





2,797 
4,825 
8,884 
2,574 


5,681 
8,887 
11,518 
3,723 


ee 


717 


1,905 


9,599 
16,976 
24,567 

9,094 

3,047 





| \ ee 
Mont. ._...... 
IGM TS. <2 
ae 
N. H. : 


432 


3,608 
355 
712 
174 
332 


7,079 


12,885 
1,627 
3,747 

637 
1.827 





N. Mex. ...... 299 
a 11,491 
N.C. ........ 1,703 
N. Dak... 304 


14,947 
1,249 
39,469 
5,467 
932 


7,509 


620 
21,233 
2,500 
196 


24,469 
2,128 
66,074 
9,965 
1,218 





18,536 
3,461 
2,861 

23,107 
1,791 


10,336 
1,632 
1,199 

11,253 

543 


32,753 
5,724 
4,521 

39,555 
2.791 





2,438 
1,015 
4,145 
15,496 
1,511 


1,185 
225 
2,471 
7,183 
643 


5,218 
1,323 
8,367 
26,271 
2,510 





694 
5,605 
4,582 
2,077 
7,414 

537 


168 

2,756 

704 2,453 
319 1,353 
935 2,764 
52 209 


988 
10,179 
7,460 
4,048 
11,028 
807 





Total U.S. .. 92,369 


$315,953 


41,260 $159,807 


101,936 


39,422 274,987 


$542,128 








n.a. — Not available 

* Includes group credit certificates. 
** Includes group certificates. 
Source: Institute of Life Insurance. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment il April 4 Mos. 4 Mos. April 30 April 30 Mar.-April 
1959 1960 1959 1960 1959 1960 
Government US. $ 397 $1,118 $2,134 $ 6,723 $ 7,251 $—85 
Canada 8 9 41 36 272 271 +2 
Other 1l 26 17 97 67 +1 


Non-Guaranteed Federal Agency . 8 52 35 93 70 +19 











Ce Leae oT A ND Oe Fh ERD 





State, Provincial, Local 
U. Direct & Guaranteed 


48 55 
Special Rev. & Other 87 
55 
1 


Foreign Direct & Guaranteed 
pecial Rev. & Other 





World Bank & Other International 
Agency 


Railroad US. 
Foreign 


Public U.S. 
Utility Foreign 


Industrial & Miscellaneous 
U. S. = Year or Less at 





ee ee Lee been ny 








Issue 
All Other 
Foreign 





ER ke ae SE RN RE me 


TOTAL 





U.S. Railroad 
Public Utility 
Bank, Trust & Insurance 


“oa. Industrial & Misc. 





Foreign 3 
TOTAL 1,756 


U.S. Railroad 29 
awe sg angry , 460 
ank, Trust & Insurance 357 
COMMON : ; 
STOCKS Industrial & Misc. 1,098 











Foreign 1 42 
TOTAL 1,986 1,789 
Farm 2,878 2,751 


Non-Farm FHA 3 8,623 7,758 
MORTGAGES NHA 250 236 


VA 43 7,117 7,314 
Conventional ; ‘ 21,368 19,543 
TOTAL 05 83: 40.236 37,602 
Company Used 999 871 +7 


Investment Residential 414 431 —1 
REAL Commercial 2,274 2,145 +3 


ESTATE Other 34 22 +— 
TOTAL 3,721 3,469 +9 

POLICY LOANS 4,838 4,317 +64 
CASH XXX 1,192 1,187 +39 
OTHER ASSETS XXX 4,374 3,944 —5 
TOTAL $1,418 $1,554 $6,152 55 $115,394 $109,430 $+429 









































Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


April 
1960 


April 
1959 


4 Mos. 
1960 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary $152,700 
Group 90,900 
Industrial 26,600 


$151,200 
300 


25,900 


$648,700 
375,300 
114,800 





TOTAL 270,200 


261,400 


1,138,800 


1,054,100 





MATURED ENDOWMENTS 


Ordinary 50,900 
Group 300 
Industrial 5,700 


49,700 
400 
4,100 


214,700 
2,300 
21,700 


209,700 | 
2,200' 
21,500 





TOTAL 56,900 


54,200 


238,700 


233,400 





DISABILITY PAYMENTS 


(Including Premiums 
Waived) 


Ordinary 5,800 
Group 3,300 
Industrial 700 


5,900 
3,500 
600 


24,300 
14,700 


24,900 
13,400 
2,400 





TOTAL 9,800 


10,000 


41,800 


40,700 





ANNUITY PAYMENTS 


Group 29,200 
Individual 30,100 


24,600 
29,600 


122,500 
129,000 


106,900 
122,900 





TOTAL 59,300 


54,200 


251,500 


229,800 





SURRENDER VALUES 


Ordinary 104,700 
Group 1,900 
Industrial 25,900 


103,300 
2,300 
26,300 


437,000 
8,900 
98,300 


395,100 
7,800 
99,200 





TOTAL = 132,500 


131,900 


544,200 


502,100 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 91,300 
Group 21,600 
Industrial 3,000 
Annuity 5,500 


85,700 
20,100 
3,400 
4,300 


380,300 
74,300 
22,400 
21,200 


353,300 
63,500 
58,500 
21,000 





TOTAL = 121,400 


113,500, 


498,200 


496,300 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS $650,100 


$625,200 


$2,713,200 


$2,556,400 








HEALTH INSURANCE 
BENEFITS 


(Paid by Life Insurance 
Companies) 


Group 170,400 
Individual 43,600 


169,000 
44,300 


672,600 
172,900 


612,500 
169,100 





TOTAL $214,000 


$213,300 


$845,500 


$781,600 





Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
is of reports from life insurance companies representing nearly 96% of all payments. Revised figures are shown for 1959 group 
health insurance benefits. Health insurance dividends to policyholders are excluded. 








